; Yoy TAIA L . %hw\
o - —Appreved-ForRelease 2000/09/11 : CIA-RDPGZSJQ95%29[’I 00090148-4.

F | F s g
/ l."/’{,ﬂ,»‘i'?‘u@“?l»t, A ‘AM.}MW
H ’)ﬁ

]

/

Aoea, iy ot/ / \?l@M
e ,;/} j~ (} 124

‘ decnde in
1. The 1950's i1l appesr in historioal perspsctive s the
‘ ‘ e« The
. which the Sovist Unlon smerged a8 8 elearly-racognized world powr
irgt suscess lu its gompetitive strugele with capitelist soumtries cane
& ; : s
rmiyinﬁsé-ea&uﬂthmwuau}&M1mm
woess csze in the sd50%s with s full apgrecistion of the achievements
=
of Soviet stienve, Lechnology, and education.
2 mmwmmarmmnhmmwmﬁ.ﬂ
bices 18 an atoDIEic 0Nt The DER hap cleerly~stated apditions to bDasome
first-class commercial power. It has alresdy scored prasizent, if 1imited,
a ) :

countrise, At
mecoesses in its sconomic relations with the Whpﬂ

that §
winper perohed atop of & Megp of trade statistics, Wt rather
.
14 commolity maEets.
re ipporiant force 1in war’
will beoowe B progressively =0
, | .
4 Iﬁwrwincmuoo{wﬁ, thtanmtm:;pmm;ama
pove-or-less obvious “3’“’“‘“‘
. 0| 1 and
{a) It ham the institntionsl fyamework for saking politics
i [ ig able to selme
scononic decislons quic?;!y; and therefors 18

upon oppertunities in shori order)

Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090148-4



Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090148-4

{v)

{e)

{d)

{e)

It has little acoumulation of past commitaents, thus
making for a fresh approach and parmitting a popular
anti-colonial posturs;

It has recent sxporience im rapid bootstrap-indus-
trislination and oan make experts trained in this
approach available as consultants to underdewvsloped
countrios;

It has, in a mmber of insvanies, ~tendardizsd on
bare-bones machinary models, and sonsequently is
abls to offer at mry.t:mahls prices, items more
in line with the technical opsrating abilitics of
workers in underdsveloped countrises

It haw s wholly adeguate supply of imdentured
enginesrs and techniclians avallsble to send into
underdaveleped countries to work on projects which

it sponscra; there are no recruitment problems.

5. Over ths long pull, howsver, the USSRk has certain disadvontages

which must be overcome if it is to pose a full-bodied threat to the present

commzrcial supsriority of the principal capitalist countriss.

{a)

asliiancs on bilateral trads arrangements restricts the

relisnce resualis

range and total volums of transactions. This,/for the
most part, from the inconvertibility of the rublz. Con-

vertibility is a sins qus pon for realisation of any long
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{b)

{e)

(&)

{a)

()

range ablition for recognition as a prime aommercial power;
Limited diversification in sany lines of production restricts
the range of c&pihl goods available for export;
Deprecistion rate for capitsl goods 1s often more rapid thsn
for U.S. cownterparts (especislly for motor vehicles). The
special periodic type of malntenance furnished in the USSK
is usuelly vot available for units repressating the first
salsa in any country abread.

heir administered internal price system and isolated domestic
market freQuently meke for .a“hﬂt of realistic prices on
external construction contracts and those requiring highly
spacislised sapital equipment, sapscially where therve is
little or no competitive bidding to serve as an anchor for
Soviet bid-prieces;

Hoavy Soviet commitments to Commmist Chima and Suropsan
Satellites place a limit on the swoust of equipment available
for fmmediate export to wderdsveloped coumtries.

Thers have been reports (though the number is net espscially
large) indicsting at least some consumer dissatisfsotion with
Soviel Bloc goods, pricws, and cemwercial practicos.

Indonesias #ilitary official complained that Soviet Jeeps
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wers not sulied for operations ia tropioal enviremment and
tend to bresk down. All windshields have had to be replaced
bacsuse the heat caused the glass Lo become "usvey.” Spare
parts are also a problem. (22 Dec 57)

gyptt A high-level Egyptisn Mtiem complained that the
Bloc no longer provided machinery on favorabls terms. In
s0ms mstancea,‘ he mays, prices have been raised 2007 and

delivery dates extendsd to 36-40 months. (27 Apr 57)

25X1X6

- [ -

that Csechosiovakia was offering Syrian eotton to France st
world market prices. (22 spr 57)

6. Except for tho last, the dlsadvantages mentionsd ars mors in the
nature of leng-rum limitations on poesibls Sovist emaygence ” & first-
class cosmorcial power, although all of thess can be overcoms by concertad
effort if the Russians se desire. The lemg-term inmhibitions, however, will
not seversly restrict Soviet performance on prasent cemsitmsnts nor oven
to a soveral-fold increase in present level of trade and foreign aid, That
the USBH has directed their campalgn of sconomic competition with the
principal capitalist cowntriss aleng fruitful lines may he sesn by compering
the forsign ald levels of the chiel competiters,

7« In global terms, the U5 has bsen extending aid on a considerably
larger scale than the Blog. &inece the first Sovist credit was extended
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about 2k yoars ago, the Commnist orbit has extended credits and grants to
underdeveloped countries amounting to about 1.9 dllion. In this same
period 3 Governmental sssistance alone was about 58 billien, Other Western
sountries also contributed substantially to the economic needs of the under-~
developed countriss. It is sstimated that In the 2} year span which w
are concerned with, assistance {rom other destern countriss amounted teo
approxivately +2 bdllien, sxcluding wilitary credits. forsowver, forsign
private investments aad IS0 plus IMP loans in the wndsrdeveloped countries
are estimated to have been at least /2.0 billion during this pariod. ™hus
in the 2§ yeare since the Soviets began in sarmost their economic aid pro-
grom no lcss than 12 billion in assistance has been extendsd by western
countriea; comparsd to less than 42 billion from the entire Sine-Soviet Bloc.
B slthough a comparison between Hestern and #loc ald may appear
ona-sided whon censiderad in world-wide terms, such a compariscn is far
from unbslancad when it is made with respect te the relatively few countries
shore the Mloc has largely concentrated its aid. It has done so for a
varisty of reasoms, the most compelling of »hich is that these countrisg-—
all neutrals--have been the most vulnezrable. Hoarly all of the countries
that have accapted mubstantial sums of ald from the Bloc kave also been
recoiving aid from the US or othsr Western countrisns. Hsnce a comparison
may be smade of ¥estern and Bloc ald programs in the arcas of the Fres world
whers the Sovists are actively competing with the ¥West for influence ovar

anbire nations.
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9. about 1.8 billion of the 51,9 billion in Blec eradits and grants
has gone to 9 countriss. the US has provided assistance during ths laet

2% years to all of the countries oxcept Syria. However, US aid of all

- types to thess suwe 9 countriss smouwnted to only about 900 million. f#wen

if we add to this figure the estimated conitributions of other Westara coun-
tries, the IBiD and IMF loans and sstimated private investmenis, we carmot
gatimate Western asslstance for thies period highsr than 1.2 billiem, let
= put it in this ways in thoss countriss which have alresdy accepted Hiec
assistancs, the Comsunist mt.ries have put up at least ons-half again
as much as 21l the Yestern nations combined.

10. oreover, the Bloc shows up well on s country by country cemparison.
{n fivs of the nine countries that have considered it axpedisnt snd politic
to sccept Dloc aid, the Comwmaniat ordit has made greatsr contributions than
the West., e Hloc lsad in Ceylon is not great, but it may well incrsase
vmn,v for a megotiating team is now in Colosbo follewing up a promies of
assistancs made by thruschev about 3 monthe ago. In Afghanistan, Yugoslavia,
Syris and gypt, the Bloc ald program is several tismes as largs as that of
211 of the West combined. Ihe Soviet loans to Afghanisten and Syria, are
so large, ia fact, that it is doubtful thal the sntlre smount can by taken
up is the time allotisd. Thus further losn ssslstance to these two countries
from non~Bloe sources may be precluded. ind slthough the Zgyptisn sconowmy

could probsbly absort sdditional non-Bloc credit assistance, the USSR is
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attenpting to forestall that possibility by holding out a promise of
additional credits for the Aswan Ham.

1l. 1In the remaining four countries that have accepted substantial
Bloe aid, the comparison botwoen wWestern and Bloc ssaistance is more
balancad. The US has clearly contributed mors to Indls's scomomic davelw
opeent than has the Bloe. In addition, Commonwsslth countries have been
providing Indias with sssistance of some magnitude, ¥Ysvertheless, even in
india where the comparison in most faverabls for the “est, the Bloe has
wade 5 respsctabls showing. In certais other countrisg, namely Indonesis,
uambedia, and Bﬂ;ma, the wesl has sxtended more aid than has the Bloc. In
zach of these cases, howsvar, extomuating clreumstances mske it neceseary
o qualify the implication that the Hlos is lsgging bohind ths West. Sinca
the first of the ysar Indonesia has been offared s modust credit by Communist
chine and is now megotialing for avms from the Puropean Bloe. In Cambodin
the West is competing with primitive, undeveloped Communist China, not with
the USSd.  Fimally, the differonce botwssn Wastern and Bloc assistanca to
furma is slight and may vanish altogether if, &8 has been hinted, Czeche-
slovakis agrees to ssll srms to Burma.

i2. In conclusion then, the Bloc ald rrogran in the Fraee dorld on a
world wids basis is substantially ssaller than that of tha West. Howewer,
thers are wmany underdevelopsd countriss which recelve relatively little

asgistance from tho vest, sither becauss they refuss to acespt the conditions
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undsr which large scale Wastern help would be forthcoming or because greaber
fustern ald has not besn made available., Several of thess wnderdevslopsd
countriss have already accepted substantial Bloc oredits or grants. shers
this has eceurrsd the Bloc program is larger or shows definite signs of
soon bucoming larger than our own, the sols clear exseption being Indla.

Other wnderdavaloped countrles that have not been offercd wuch ¥oabtern assis~-

tance or have refused sconomic assistence that le tied %o Joining = Western

wilitary alliance, have Bosn the object of Soviet approaches. ¥2 susb

assume thet thers is a good chance that some of these offars will be acosptad.
Consequently, the noxt time that 1 spesk o you on this subjsct, the list

of countries in which the Bloc is lsading the West may be somswhat larger

than the prosent one.
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